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RELATED PARTY TRANSACTIONS POLICY 

Policy Statement 

This policy ensures that all transactions by and between a Related Party (as defined below) of Alsons 
Consolidated Resources, Inc. and its affiliates are properly identified and reviewed to ensure that Related 
Party Transactions (as defined below) are properly approved and disclosed. Such transactions are 
appropriate only if the best interest of the Company and its stockholders are secured. 

Definitions 

For the purpose of this policy, the following definition of terms shall apply: 

“Related Party” means a person or entity that is related to the entity that is preparing its financial 
statements (referred to as the “Reporting Entity”), or as defined in Annex A, which also provides 
examples. 

“Related Party Transaction” means a transfer of resources, services or obligations between a Reporting 
Entity and a Related Party, regardless of whether a price is charged. 

“Material Related Party Transaction” means any Related Party Transaction determined by the Audit 
Committee to be potentially or actually significant to the Company. 

“Close members of the family” of a person are those family members who may be expected to influence, 
or be influenced by, that person in their dealings with the entity, and include: 

(a) that person’s children and spouse or domestic partner; 

(b) children of that person’s spouse or domestic partner; and 

(c) dependents of that person  or that person’s spouse or domestic partner. 

“Fair” and “at arm’s length” refer to transactions in an open and unrestricted market and between willing 
parties who are knowledgeable, informed, and who act independently of and without regard to any 
relationship with each other. 

Guidelines 

1. In accordance with Securities Regulation Code (SRC) Rule 68, details of the Company’s Related Party 
Transactions shall be disclosed in the Company’s Financial Statements of the Annual Reports. 

2. All proposed Related Party Transactions will be disclosed to the Audit Committee of the Board and 
all transactions will be reviewed and approved by the Committee to ensure that a conflict of interest 
does not exist, a proper assessment of such transaction is made, and all necessary information is 
properly documented. 

3. Review, approval and disclosure of Related Party Transactions are required to ensure that they are fair, 
on arm’s length terms, and in the best interest of the Company and its shareholders, as a whole. 
Material Related Party Transactions are reviewed by the Audit Committee, and are subject to approval 
by the Board and, if applicable, by the shareholders. 

4. Each director and officer shall promptly notify the Audit Committee of any potential Related Party 
Transactions involving the Company and a Related Party. The notice shall include a complete 
description of the related Party Transaction including:  
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(a) the name of the Related Party and the basis on which the persons a Related Person; 

(b) the Related Party’s interest in the Related Party Transaction with the Company, including the 
Related Party’s position(s) or relationship(s) with, or ownership in, a firm, corporation, or other 
entity that is a party to, or has an interest in, the Related Party Transaction; 

(c) the parties to the Related Party Transaction, and if the Company is not a party, then the nature of 
the Company’s participation in the Related Party Transaction; 

(d) the approximate value or the amount involved in the Related Party Transaction; 

(e) the approximate value or the amount of the Related Party’s interest in the Related Party 
Transaction, which shall be computed without regard to the amount of the profit or loss; 

(f) the purpose and timing of the Related Party Transaction; and 

(g) any other information regarding the Related Party Transaction or the Related Party in the context 
of the transaction that could be material to investors in light of the circumstances of the particular 
transaction. 

Effectivity 

This policy supersedes any and previous policy directives concerning Related Party Transactions and is 
effective 7 November 2014. 
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ANNEX A: 

Definitions and Examples of Related Party Transactions 

A Related Party is: 

1. A person or a close member of that person's family is related to a Reporting Entity if that person: 

(a) has control or joint control over the Reporting Entity; 

(b) has significant influence over the Reporting Entity; or 

(c) is a member of the key management personnel of the Reporting Entity or of a parent of the 
Reporting Entity. 

2. An entity is related to a Reporting Entity if any of the following conditions applies: 

(a) The entity and the Reporting Entity are members of the same group (which means that each 
parent, subsidiary and fellow subsidiary is related to the others); 

(b) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a 
member of a group of which the other entity is a member); 

(c) Both entities are joint ventures of the same third party; 

(d) One entity is a joint venture of a third entity and the other entity is an associate of the third entity; 

(e) The entity is a post-employment benefit plan for the benefit of employees of either the Reporting 
Entity or an entity related to the Reporting Entity. If the Reporting Entity is itself such a plan, 
the sponsoring employers are also related to the Reporting Entity; 

(f) The entity is controlled or jointly controlled by a person identified in (1); 

(g) A person identified in (1)(a) has significant influence over the entity or is a member of the key 
management personnel of the entity (or of a parent of the entity). 

Examples of the kinds of transactions that are disclosed if they are with a Related Party 

1. Purchases or sales of goods 

2. Purchases or sales of property and other assets 

3. Rendering or receiving of services 

4. Leases 

5. Transfers of research and development 

6. Transfers under license agreements 

7. Transfers under finance arrangements (including loans and equity contributions in cash or in king) 

8. Provision of guarantees or collateral 

9. Commitments to do something if a particular event occurs or does not occur in the future, including 
executory contracts (recognized and unrecognized)  

10. Settlement of liabilities on behalf of the entity or by the entity on behalf of another party 

 

END OF POLICY 

 



      


